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SILVERCREST	WEALTH	PLANNING	
Checklist to Evaluate Whether You Should Buy a Vacation Home 

	

The following list of key factors can help you evaluate this decision carefully and avoid downsides.  These 
steps guide you through the decision so that your family’s finances will be secure and your harmony intact. 
 
Check Your Financial Foundation Yes No 

1. You have emergency savings of 6 to 12 months of expenses in place for 
unexpected contingencies  
 

  

2. You have no debt or low amounts of personal debt with monthly 
payments that are less than 20% of your after-tax income.  Or, any debt you 
have could be easily paid off without creating large tax bills. 
 

  

3. You have sufficient insurance to cover life, disability, home, auto, and 
umbrella (liability) risks.  
 

  

4. You have a specific plan for your retirement and major financial goals 
(such as college for kids) and are funding those goals with 
current income without any strain on your monthly cashflow.   If you aren’t 
sure if you have enough or are on-track find a fee-only wealth planner for 
help.    

 

  

5. You can afford the acquisition price, down-payment, and/or mortgage 
costs without compromising your retirement or financial goals or having debt 
payments that are more than 35% of your after-tax income.   

 

  

6. You have sufficient cash and projected income for maintenance, taxes, 
and major repairs or upgrades.  A good rule of thumb is to budget 1-2% of 
the purchase price of a vacation home in annual maintenance.   
 

  

7. You’ve prepared your estate documents to ensure your loved ones are 
well cared for in case of incapacity, disability, or death.  
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 Buying a vacation home can make something special become burdened with unexpected downsides and 
stress.  Here is a list of steps to take to avoid the most common downsides: 
 
Avoid the Downsides: Yes No 

1. Have you carefully prepared estimates of maintenance, dues, taxes, and 
regular renovation costs? 

 

  

2. Have you visited the area multiple times, in different seasons, and visited 
similar areas? 
 

  

3. Have you created a plan for who you’ll invite and your expectations of 
any guests? 
 

  

4. Have you researched housing price trends in the area?   

5. If you plan on renting, have you obtained estimates on rent, cleaning and 
management costs, repair and maintenance costs, and vacancy from a 
realtor or truste local source? 

  

6. If you have older children who have joint ownership in the property (or 
will one day have joint ownership), have you involved them in creating a 
family plan for using and enjoying the vacation home?  This should 
address:  

• How to allocate time at the property fairly (particularly around major 
holidays).  Many families allocate weeks to different branches of the 
family with a lottery or bidding system for major holidays.   

• Whether non-family members will be allowed to use the property and, if 
so, what are the expectations for these guests are regarding costs and 
cleaning 

• Whether to rent the property and how to establish rent rates and ensure 
the listing and guests are managed well 

• How to allocate expenses among family members and make joint 
decisions on major repairs or potential enhancements 

• Who will perform regular maintenance and cleaning duties 
• Who will ensure property taxes and insurance are up to date 
• How family members can sell their interests to each other or decide as a 

group to sell the property without major conflict 
 

  

 
Buying a vacation home can be one of the most meaningful personal investments you can make.  It can allow 
families to create lifelong memories and build relationships among friends.  It can provide a needed respite from a 
stressful job or opportunity to enjoy a special hobby such as golf, fishing or skiing.  If your financial foundation is 
secure and you avoid the common downsides this dream could become a reality for you.  If you need any assistance 
with these items please contact us at info@scwealthplanning.com or 720-773-9297 for a complimentary 
conversation about your needs. 
 


